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SUBJECT: TEXTILES BILATERAL CONSULTATIONS 

REF: A) STATE 72177 B) PRAGUE 1245 
GENEVA FOR PHELAN 

1. AFTER REFTEL A) WAS SENT, DEPARTMENT WAS APPROACHED 

BY CZECHOSLOVAKIAN EMBASSY (VELEK) WHO ASKED FOR FURTHER 
DETAILS ABOUT PROPOSED CONSULTATIONS. 

2. VELEK WAS TOLD THAT CONSULTATIONS WERE REQUESTED TO 
EXCHANGE VIEWS ON TRADE IN TEXTILES BETWEEN TWO COUNTRIES, 
AND TO AT LEAST BRING CURRENT COTTON BILATERAL AGREEMENT 
INTO CONFORMITY WITH MULTILATERAL ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES (OR MFA). WE ARE 
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UNDER ITS TERMS. ALL CHANGES IN CURRENT AGREEMENT AS 
RESULT OF THIS PROCESS WOULD BE IN FAVOR OF GOC. FOR 
EXAMPLE, INCREASED RATE OF GROWTH FROM YEAR TO YEAR, IN- 
CREASED FLEXIBILITY TO UTILIZE SHORTFALLS FROM ONE YEAR 
TO THE NEXT, ETC. 

3. AS WE WERE UNABLE TO GET TOGETHER IN MAY, WE HAVE 
PROPOSED TO CZECH EMBASSY THAT WE MEET IN WASHINGTON ON 
JULY 14. EMBASSY REQUESTED TO PASS THIS PROPOSAL ON TO 
GOC AND ADVISE. INGERSOLL 
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